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IMPROVING PIG HEALTH AND PRODUCTION IN HONG KONG
FOR THE PERIOD FROM 1 MARCH 2019 (COMMENCEMENT
DATE) TO 31 JULY 2021 (COMPLETION DATE)

INDEPENDENT AUDITOR’S ASSURANCE REPORT TO THE PRESIDENT
OF CITY UNIVERSITY OF HONG KONG

Pursuant to the agreement made between City University of Hong Kong (“the
University”) and the Government of the Hong Kong Special Administrative Region
(“the Hong Kong SAR Government”) and the Sustainable Agricultural Development
Fund (“SADF”) - Application Guidelines in respect of the SADF project under the
SADF dated 13 December 2018 (“the Agreement”), we have undertaken a reasonable
assurance engagement on the final accounts of Improving Pig Health and Production
in Hong Kong (“the Project”) (Project number: SADF — 0009) as set out in pages 4 to
8 (“Project Accounts”) which comprise the income and expenditure statement,
statement of financial position and statement of cash flows for the period from 1 March
2019 (commencement date) to 31 July 2021 (completion date), and notes to the
accounts.

Respective responsibilities of the University

Pursuant to the Agreement, the University is to comply with the requirements
(including the requirements to keep proper books and records and to prepare proper
Project Accounts), and all the terms and conditions of SADF, as specified in the
following documents:

(a) the agreement dated 13 December 2018 and supplemental agreements dated 28
September 2020 and 28 October 2020 made between the University and the
Hong Kong SAR Government in respect of the Project and the appendices
thereto (which includes the Project proposal) (the “Agreements”);

(b) the relevant “SADF — Application Guidelines” referred to in the Agreements;
and

(c) all instructions and correspondences issued by the Director of Agriculture,
Fisheries and Conservation (“DAFC”) to the University in respect of the Project.
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FOR THE PERIOD FROM 1 MARCH 2019 (COMMENCEMENT
DATE) TO 31 JULY 2021 (COMPLETION DATE)

INDEPENDENT AUDITOR’S ASSURANCE REPORT TO THE PRESIDENT
OF CITY UNIVERSITY OF HONG KONG (CONTINUED)

Quality control and independence

We have complied with the independence and other ethical requirements of the Code
of Ethics for Professional Accountants issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”), which is founded on fundamental principles of
integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

Our firm applies Hong Kong Standard on Quality Control 1 Quality Control for Firms
that Perform Audits and Reviews of Financial Statements, and Other Assurance and
Related Services Engagements and accordingly maintains a comprehensive system of
quality control including documented policies and procedures regarding compliance
with ethical requirements, professional standards and applicable legal and regulatory
requirements.

Auditors’ responsibility

Our responsibility is to express an opinion on the Project Accounts, based on our work
performed and to report our opinion.

We conducted our engagement in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised), Assurance Engagements Other than Audits or Reviews of
Historical Financial Information issued by the HKICPA and with reference to the Notes
for Auditors of Recipient Organisations issued in November 2016 by the SADF Secretariat
(the “Notes™). We have planned and performed our work to obtain reasonable assurance
for giving our opinion below.

Our engagement includes performing the procedures set out in the Notes and examination,
on a test basis, of evidence supporting the requirements (including the requirements to
keep proper books and records and to prepare proper Project Accounts), and all the terms
and conditions of SADF, as specified in the documents mentioned in the respective
responsibilities of the University section have been complied with, in all material respects.

We believe that the evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

Based on the foregoing, in our opinion, the University has complied with, in all
material respects, the requirements set by DAFC (including the requirements to keep
proper books and records and to prepare proper Project Accounts), and all the terms
and conditions of SADF, as specified in the documents mentioned in the respective
responsibilities of the University section.
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Intended Users and Purpose

This report is intended for filing with the Hong Kong SAR Government pursuant to
the Agreement and is not intended to be, and should not be, distributed to or used by,
anyone for any other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of our report.

Certified Public Accountants
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CITY UNIVERSITY OF HONG KONG

SADF Ref No.: SADF-0009

Project Title : Improving Pig Health and Production in Hong Kong

Project Investigator : [INTTENEGRERS
City U Project No. : NG
Project Commencement : I March 2019

Project Completion : 31 July 2021

INCOME AND EXPENDITURE STATEMENT
FOR THE PERIOD FROM 1 MARCH 2019 TO 31 JULY 2021

Note

INCOME
ble Agricultural Devel Fund
Tnterest

TOTAL INCOME

PROJECT EXPENDITURE
OPERATING / PROGRAMME / RESEARCH COSTS
(i) Stakeholder Commuunication
Stakeholder consuliation - venue
Forum workshop - venue
Pamphletsfinformation materials
Web cominunications/hardcopy report design and printing
{ii} Vehicle
Vehicle hire (4\WD}
Vehicle cleaning and detailing
Petrol

STAFF COST
Veterinanan
Velerinary assistant
Consultant fees
Consultant iravel cost
Consul bsil I d ic travel, food, incidental

EQUIPMENT COST AND CONSUMABLES
(i) Computing Equipment
Desktop computers
Laptops
General Soft {e.g. licensing of antivirus/Mi it Office)
Specialised Software (Veterinary and Farm Management, Leximancer)
Computing server
Office printer

(i) Clinical/Laboratory equipment and consumable

Clinical Practice equipment (e.g. stethoscope, velcro,

blood pressure machine, surgical equipment) and initial set up

Personal Protective Equipment (e.g. gowns, gloves, goggles, rubber boots,
disinfectant) - standby

Autoclave

Disposable consumables (e.g. syringes, needles, alcohol for swabbing etc.)
(iti) Speci Hection and dingnostic tests

Post Mortem Piglets (inclusive of disposal cost)

Post Mortem 10 kg Pigs (estimated average kg inclusive of disposal cost}
Post Mortem 30kg Pigs (estimated average kg inclusive of disposal cost)
Gastrointestinal diagnostic tests (PM/PCR/Culture)

Neurological diagnostic tests (PM/PCR/Culture)

Systemic (PM/PCR/Culture)

Respiraory/repro diagnostic tests (PM/PCR/Culture)

{iv) Molecular testing of Swine Viral Diseases

Cost for sample processing

Sample preparation for NGS sequencing

(iv) Adminstrative cost
External Audit
Ci

pulsory emplayment i §
Compulsory employment insurance (veterinary assistant)
Insurance Levy

Central Pharmacy
Pharmacy

TOTAL EXPENDITURE

SURPLUS ON COMPLETION/ (DEFICIT FOR CURRENT PERIOD) 6

THE NOTES ON PAGES 7 AND 8 FORM PART OF THESE ACCOUNTS.

Accumulated
Actual Actual
. Revised (01.03.19 to (01.03.21 to
Budget Revision Budget 31.07.21) 31.07.21)
HKS HKS HKS HKS HKS
14,997,912.64 - 14,997,912.64 14,243,034.04 1,593,034.04
- - - 231,592.14 4,382.36
14,997,912.64 - 14,997,912.64 14,474,626.18 1,597 41640
10,000.00 {9,800.00) 200.00 127.80 58.00
20,000.00 (19,600.00) 400.00 - .
4,750.00 . 23,980.00 28,730.00 28,319.92 26,674.89
3,750.00 - 3,750.00 2,521.32 -
252,000.00 17,550.00 269,550.00 269,279.00 65,000.00
$,000.00 2,500.00 10,500.00 7,130.00 2,680.00
115,460.00 (83,756.00) 31,704.00 31,70332 9,664.41
413,960.00 (69,126.00) 344,834.00 339,081.36 104,077.30
5,760,000.00 (2,026,000.00) 3,734,000.00 3,707,136.48 532,775.00
1,200,000.00 447,150.00 1,647,150.00 1,647,149.15 431,000.00
300,000.00 (222,150.00) 77,850.00 75,500.00 75,500.00
50,000.00 (50,000.00) - - -
90,000.00 {90,000.00) - - -
7,400,000.00 {},941,000.00) 5,459,000.00 5,429,785.63 1,039,275.00
16,400.00 - 16,400.00 16,098.00 -
18,600.00 - 18,600.00 18,308.00 -
7,000.00 {5,000.00) 2,000.00 1,776.00 1,344.00
50,000.00 10,000.00 60,000 00 58,901.68 15,821,30
96,878.00 62,053.00 158,931.00 137,300,00 137,300.00
9,358.00 8,942.00 18,360.00 10,235.00 B
207,070.60 708,929.40 $16,000.00 768,247.56 624,808.87
85,626.00 166,058.19 251,684.19 105,504.17 24,288.06
224,000.00 {224,000.00) - - -
23,127.00 120,774.45 143,901.45 119,081.60 49,459.60
1,426,095.00 - 1,426,095.00 1,298,168.50 226,180.00
722,400.00 {662,200.00) 60,200.00 43,767.00 14,700.00
§77,200.00 (705,831.95) 171,368.05 34,307.00 15,040.00
1,293,010.00 (664,300.00) 628,710.00 509,818.65 205,281.65
180,600.00 571,016.00 751,616.00 216,930.00 86,700.00
236,500.00 - 236,500.00 120,610.00 2,510.00
1,601,750.00 1,322,800.00 2,924,550.00 2,366,163.81 1,173,723.31
- 330,750.00 330,750.00 299,340.20 299,340.20
- 325,467,00 325,467.00 251,004.64 251,004.64
7,075,614.60 1,365,458.09 8,441,072.69 6,375,565.81 3,127,501.63
40,000.00 . 20,000.00 60,000.00 60,000.00 20,000,00
46,846.08 (19,840.13) 27,005585 27,005.95 7,005.95
9,352.96 (9,352.96) - - -
12,139.00 (12,139.00) - - -
108,338.04 {21,332.09) 87,005.95 87,005.95 27,005.95
- 666,000.00 666,000.00 665,954.66 251,895.75
- 666,000.00 666,000.00 665,954 .66 251,895.75
14,597,912.64 - 14,997,912.64 12,897,393.41 4,549,755.63
- - - 1,577,232.77 (2,952,339.23)




CITY UNIVERSITY OF HONG KONG

SADF Ref No. : SADF-0009
Project Title : Improving Pig Health and Production in Hong Kong
Project Investigator :

Project No. : RIS
Project Commencement : 1 March 2019
Project Completion : 31 July 2021

STATEMENT OF FINANCIAL POSITION

AS AT 31 JULY 2021
Note HKS
ASSETS
Amount due from City University of Hong Kong 1,597,232.77
LIABILITIES
Accrued audit fee 20,000.00
SURPLUS ON COMPLETION 6 1,577,232.77

Approved and authorised for issue on behalf of City University of Hong Kong on 31007 Vi

Hea the

Associate Director of Finance

THE NOTES ON PAGES 7 AND 8 FORM PART OF THESE ACCOUNTS.



CITY UNIVERSITY OF HONG KONG

SADF Ref No. : SADF-0009
Project Title: Improving Pig Health and Produection in Houg Kong
Project Investigator : [NERNEENEENSRENET
Project No. : IEG—_—_—m__
Project Commencement: 1 March 2019
Project Completion : 31 July 2021

STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM | MARCIH 2019 TO 31 JULY 2021

Current Period

Previous Period

(01.03.21 to (01.03.19 to
31.7.21H 28.02.21)
HKS HKS
Cash flow frem operating activities
Operating (deficit) / surplus from the project account (2,952,339.23) 4,529,572.00
Increase in accrued audit fee - 20,000.00
Decrease/(Increase) in amount due from City University of Hong Kong 2,952,339.23 (4,549,572.00)

Net cash flow from operating activitics -
Net change in cash and cash equivalents -

Cash and cash equivalents at beginning of period -

Cash and cash equivalents at end of period -

THE NOTES ON PAGES 7 AND 8 FORM PART OF THESE ACCOUNTS.



SADF Reference No. SADF-0009
For the period from | March 2019
to 31 July 2021

NOTES TO THE ACCOUNTS

1.  Basis of Preparation of the Accounts

These accounts represent the final accounts of the Improving Pig Health and
Production in Hong Kong (“the Project”) for the period from 1 March 2019
(commencement date) to 31 July 2021 (completion date), and have been
prepared in accordance with the following documents:

(a) the agreement dated 13 December 2018 and supplemental agreements dated
28 September 2020 and 28 October 2020 made between City University of
Hong Kong (“the University”) and the Government of the Hong Kong
Special Administrative Region in respect of the Project and the appendices
thereto (which includes the Project proposal) (the “Agreements”);

(b) the relevant “SADF — Application Guidelines” referred to in the
Agreements; and

(c) all instructions and correspondences issued by the Director of Agriculture,
Fisheries and Conservation (DAFC) to the University in respect of the
Project.

2.  Significant Accounting Policies

(a) Income and expenditure
Income and expenditure are recognised on an accrual basis.

(b) Interest income
Interest income from bank deposits, kept in the bank accounts of the
University, is accrued on a time-proportioned basis on the principal
outstanding relating to this Project, in accordance with the Guide to the
Sustainable Agricultural Development Fund (“SADF”).

(c) Equipment
Expenditure on equipment is recognised on an accrual basis and is charged

in full to the income and expenditure statement in the period in which it is
acquired.



SADF Reference No. SADF-0009
For the period from 1 March 2019
10 31 July 2021

NOTES TO THE ACCOUNTS (CONTINUED)

3.  Operating Cost
The amount represents the costs incurred during researches, which mainly
represents cost of stakeholder communication and use of vehicle.

4.  Staff cost
Manpower costs include the salary (including employer’s contribution to the
Mandatory Provident Fund, but excluding allowances) incurred in the
employment of the team members relating to this Project.

5. Equipment
The University adheres to its established standard procedures and general
procedures in the Application Guidelines referred to the Agreement for
procurement of equipment.

6.  Surplus on Completion/ Deficit for Current Period

On completion of the Project, any deficit is to be absorbed by the University and
any surplus is to be refunded to the SADF in accordance with the Agreements.





